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By STEVE CLARK 
Staff Writer

 
BROWNSVILLE — The federal Con-

sumer Financial Protection Bureau, a 
watchdog agency created in the wake 
of the financial crisis, is proposing a 
new rule aimed at keeping low-income 
borrowers out of the payday/auto-title 
loan debt trap. 

While CFPB’s attention to the issue 
is welcome, the proposed rule doesn’t 
go far enough, according to some con-
sumer advocates. The deadline to com-
ment on the new rule is Oct. 7. 

CFPB says the rule would require 
lenders to make sure borrowers have 
the financial means to pay their debt 
when taking out payday or auto-title 
loans, deposit advance products, or 
certain high-cost installment and 
open-end loans targeting “financially 
vulnerable consumers.” 

Predatory lenders target low-income 
residents who can’t get loans through 

traditional channels — such as a bank. 
Payday loans typically come with an 
average annual percentage rate of at 
least 390 percent, according CFPB. 
Single-payment auto title loans, which 
require borrowers to put up their vehi-
cles as collateral, are normally due 
in 30 days, with a typi-
cal annual per-
centage rate of 
about 300 per-
cent, said the 
bureau. 

Borrowers 
often can’t 
meet the 
terms and 
end up 
renewing 
short-
term loans 
or reborrowing, 
which racks up more 
fees and interest, creat-
ing a nearly inescapable cycle of debt. 
Borrowers frequently have to choose 
between making excessive loan pay-
ments, defaulting, borrowing again, or 
paying for food, rent and other neces-
sities. 

The rule would also stop lenders 
from repeatedly debiting borrowers’ 
bank accounts, which racks up over-
draft fees. Further, CFPB said it’s look-
ing into other lending industry prod-

ucts and practices that harm cash-
strapped consumers. 

Traci Wickett, executive director of 
the United Way of Southern Cameron 
County, doesn’t think the new rule goes 
far enough. For starters, too many loan 
types are exempt from the rule’s “abili-
ty-to-repay” provision, including six 
short-term payday loans a year, longer 
term loans with high origination fees, 
and high-cost loans in which the lend-
er gets access to the borrower’s bank 
account or vehicle 72 hours after the 

loan is made, she said. 
“That’s just unaccept-

able, that that 
many loans 
would be 
exempted from 
the ability-to-
repay,” Wick-
ett said. 

“Under-
writing” is the 
term for verify-
ing a borrow-
er’s ability to 
pay. The rule 
should apply 

to all types of 
loans, Wickett said. Another 
problem with CFPB’s proposed rule is 
that it offers only weak protection 
against loan flipping, especially for 
longer term loans, she said. Flipping is 
a practice in which the lender refinanc-
es a borrower’s loan for the sole pur-
pose of increasing the fees the bor-
rower is expected to pay, though with 
no benefit to the borrower. 

Also, the rule contains no limits on 
uncapped loans, or loans with no 
interest-rate cap, Wickett said. She also 
worries that the rule has too many 
loopholes predatory lenders can use in 
Credit Service Organization schemes. 

CSO’s were created to help people 
restore their credit and get out of debt, 
though predatory lenders have exploit-
ed the law by setting up their own 
CSO’s and charging their clients “crazy 
high fees,” Wickett said, noting that it’s 
a big problem in Texas. 

“You’ve got to close the CSO loop-
holes because Texans are going to con-
tinue to be preyed upon if you don’t do 
that,” she said. 

In some cases, state law and local 
ordinances — including Brownsville ‘s 
— have more teeth than CFPB’s pro-
posal, Wickett said. For that reason, 
cities should not repeal their ordinanc-
es, though CFPB should clarify its defi-
nitions to better align with local ordi-
nances and state law, she said. 

CFPB’s proposal confirms Browns-
ville passed a strong ordinance, Wickett 
said, adding that creation of the Com-
munity Loan Center of the Rio Grande 
Valley — which offers consumers a 
low-cost alternative to payday/auto-
title loans — is further evidence of a 
tough stance against predatory lend-
ing. 

“We think that underwriting should 
be at the base of everything that hap-
pens within lending,” Wickett said. 
“You should ensure the consumer has 
the ability to pay without going with-
out life essentials.” 

To comment on the proposed CFPB 
rule, go to www.consumerfinance.gov and 
search “Open Notices.”

By DANYA PEREZ- HERNANDEZ
Staff Writer

 
EDINBURG — This 

year’s Hispanic Engineer-
ing Science and Technol-
ogy week, known as HES-
TEC, at the University of 
Texas Rio Grande Valley 
began with the presenta-
tion of a White House 
recognition yesterday. 

UTRGV along with 
Rep. Rubén Hinojosa, 
who helped found the 
weeklong conference in 
2001, were presented with 
the 2015 Bright Spot 
award for HESTEC and 
the university’s role in 
advocating and preparing 
students for careers in 
STEM fields — science, 
technology, engineering 
and mathematics. 

“Today, I applaud the 
great investments you 
have made to create HES-
TEC, the Center for Excel-
lence in STEM Education, 
STEM-focused Early Col-
lege High Schools, and 
robotics programs right 
here in South Texas,” said 
White House Representa-
tive Alejandra Ceja during 
the presentation. “People 
come from all over the 

Rio Grande Valley to see 
the STEM opportunities 
that you all have made 
come true for students.” 

Ceja, the executive 
director of the White 
House Initiative on Edu-
cational Excellence for 
Hispanics, visited the 
university’s Edinburg 
campus representing 
President Barack Obama 
to award a certificate of 
recognition. 

More than 600,000 
high tech jobs went 
unfilled across the United 
States in 2015, Ceja said, 
and by 2022 there will be 
a need for about 1 million 
graduates in these fields. 
It is programs like HES-
TEC that could help fill 
these jobs, she added. 

This is HESTEC’s 15th 
anniversary and accord-
ing to university officials 
it has now reached over 
58,000 middle and high 
school students and 
about 22,000 college stu-
dents. Parents are also 
exposed to these fields 
during some of the ses-
sions such as Latina Day, 
where about 400 mothers 
and daughters gather to 
hear from experts in 

these fields. 
“By providing educa-

tors the latest in cutting-
edge technology and best 
practices in STEM educa-
tion, providing parents 
tools to inspire and help 
their children navigate 
the higher education 
maze, and providing 
students the opportunity 
to interact with and be 
motivated by professional 
role models in STEM 
fields, HESTEC has 
changed the very fabric of 
our community,” states 
the White House’s Bright 
Spots in Hispanic Educa-
tion website. 

dperez-hernandez@themonitor.com 

By MAY ORTEGA
Staff Writer

 
MCALLEN — In an 

effort to bring needed 
health services to Rio 
Grande Valley residents, 
the 16th annual Bination-
al Health Week began 
Monday at the Consulate 
of Mexico downtown. 

Multiple health organi-
zations, such as Shah Eye 
Center and Easter Seals, 
gathered on the building’s 
second floor, to offer 
information and testing 
to guests from Hidalgo, 
Starr and Cameron coun-
ties. 

A panel of nine health 
professionals and consuls 
from surrounding coun-
ties and countries were 
present to answer ques-
tions from the public. 
Among them was Edu-
ardo “Eddie” Olivarez, 
chief administrative offi-
cer of Hidalgo County’s 
Health and Human Ser-
vices. 

“We are all working 
hand-in-hand across the 
border to ensure the safe-
ty of everybody in the 
area,” he said in Spanish 

to a crowd of about two 
dozen guests. “We work 
closely with the secretary 
of health in Tamaulipas 
and with health depart-
ments and secretaries all 
around the border.” 

The international 
effort was orchestrated by 
the Mexican Ministry of 
Foreign Affairs, the 
Institute of 
Mexicans 
abroad and 
the Ministry of 
Health. The initiative is 
intended to provide Mex-
ican nationals with well-
ness resources both local-
ly and abroad that they 
may not know about or 
be able to attain without 
assistance, according to 
Mexican Consul José 
Guillermo Ordorica 
Robles. 

“This is a call for 
awareness for the people 
about the importance of 
checkups, issues such as 
diabetes, cholesterol, 
high blood pressure, 
AIDS,” he said. “All these 
kinds of things that can 
be variously detected can 
be done here, performed 
by the people represent-

ing different institutions.” 
For the first time this 

year, the Mexican consul 
in Canada has joined the 
fight to help its popula-
tions there, joining the 

ranks of other 
involved coun-
tries such as 
Honduras. 

“The same that 
happens here, our 
consuls in that country 
work the same as we do 
here to promote aware-
ness and to increase good 
lifestyles to prevent peo-

ple from having diseas-
es,” Ordorica Robles said. 

While the event is 
called a health week, 
consulate officer Alan 
Torres said this sort of 
assistance extends 

beyond early 
October. 

“This is not 
only promoting the 

health services,” he 
said. “The consulate is 
providing the Mexican 
nationals with health 

information regarding the 
different sectors of the 
different health system 
here in the United States 
all year long.” 

As time goes on, Bina-
tional Health Week only 
grows, Torres said. In its 
early years, about six 
health agencies were 
involved. Now there are 
more than 30, including 
hospitals and other medi-
cal institutions in Mexico. 

Olivarez expressed 

high hopes for multina-
tional cooperation in the 
future. 

“Hopefully in the next 
few weeks there will be a 
meet-up here in McAllen 
with several Mexican 
states so we can discuss 
public health and to see 
what we can do at the 
border to ensure well-
being in the surrounding 
counties,” he said. 

mortega@themonitor.com 

HEALTH OUTREACH Consulate promotes medical 
services with week of activities

Payday loan 
rule panned 
Some say proposal lacks 
sufficient consumer protection

UTRGV and HESTEC recognized as 
Bright Spot in Hispanic Education
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